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Agenda 

Å Introduction to SAOGA 

ÅWhat is Upstream? 

ÅWhere are the Projects? 

Å How does South Africa Play? 

ÅWhat is SAOGA Focused on? 
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The South African Oil & Gas Alliance is public/private 
partnership to develop SA-based upstream suppliers 

To promote the 

development of South 

African-based industry 

serving upstream needs in 

the region 

SA Oil & Gas Alliance ï Who are we? 
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Our members are a diverse range of companies that 
provide many kinds of products and services 

Fabrication & 

Construction 
(Subsea modules, jackets, 

topsides modules, steels & 

pipe, tugs/barges) 

Repairs & 

Maintenance 
(Full range of wet & dry 

repairs on rigs & vessels, 

class surveys, certification 

inspection & testing) 

E&P Service 

Companies 
(Local/regional bases of 

global players) 

General Engineering Services 
(Mechanical, electrical & controls, civil & structural, geotechnical, environmental, chemical & 

process, marine, general & specialised project management) 

Equipment & Materials Supplies 
(Pumps, valves, pipes, motors, hoses, instrumentation, chemicals, hydraulic & pneumatics, 

process equipment)  

Logistics 
(Freight forwarding and clearing, warehousing & storage, helicopters, crew changes, 

chandelling, bunkering, stevedoring) 

Other Services 
(Rope access services, ROV repair, training, financial, legal, commercial, IT, medical services, 

SHEQ services, recruitment, salvage, diving services, hospitality) 

How does South Africa play? 



- 5 - 

©2011 SA Oil & Gas Alliance 

Agenda 

Å Introduction to SAOGA 

ÅWhat is Upstream? 

ÅWhere are the Projects? 

Å How does South Africa Play? 

ÅWhat is SAOGA Focused on? 

 

 



- 6 - 

©2011 SA Oil & Gas Alliance 

ñUpstreamò is the front end of the Oil & Gas value 
chain 

GAS  

OIL  

Source: Petrostrategies 

60-90% of Net Margin in the Value Chain Low Margin ï where SA currently plays 

What is upstream? 
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Downstream 



- 8 - 

Upstream 
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Most of the activity in sub-Saharan Africa involves 
ñmegaprojectsò which cost billions of dollars  

ÅChevronôs BBLT Project - Angola 

ïMajor offshore oil development in 600m of water 

ïProduction of 200MBOPD 

ïInvestment in offshore platform, pipelines and storage facilities 

ïCapital investment in the project ~$4 billion 

 

ÅGhanaôs Jubilee Project 

ïDeep water offshore oil field - 600 million to 1 billion barrels of reserves. 

ïFloating facility called an FPSO to produce it. 

ïCapital investment in the project ~$5 billion 

ïPlay video 12m40s 

../../../../Desktop/Upstream Project Videos/JUBILEE FIELD VIDEO [www.keepvid.com].mp4


- 10 - 

©2011 SA Oil & Gas Alliance 

Agenda 

Å Introduction to SAOGA 

ÅWhat is Upstream? 

ÅWhere are the Projects? 

Å How does South Africa Play? 

ÅWhat is SAOGA Focused on? 

 

 



- 11 - 

©2011 SA Oil & Gas Alliance 

Sub-Saharan Africa is one of the worldôs fastest 
growing upstream opportunities 

New exploration 

plays ï African rift 

valley, offshore 

East Africa 

Major producing 

region ï offshore 

West Africa 

~5 MMBO/day 

North Africa 

~5 MMBO/day 

Where are the projects? 
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Domestic upstream activity is modest but there are 
current exploration prospects in 4 regions 

SOUTH AFRICA 

Cape Town 

Durban 

ORANGE 

BASIN 

TUGELA 

BASIN 

Bredasdorp 

Basin 

Mossel Bay Area 

ÅCurrent production area nearing end of life (PetroSA & Pioneer) 

Å FA Gas Field ~180mmscfpd 

Å Sable & Oribi/Oryx Oil Fields ~4mbopd 

ÅMossgas Synfuel Refinery 

ÅBlock 11B/12B exploration area ï large oil potential (CNR) 

Orange River Basin 

ÅKudu gas discovery in Namibia 

(Tullow) 

ÅIbhubesi gas discovery (Forest Oil) - 

200m WD/planned 100-200mmscfpd 

ÅActive DW/SW exploration for gas & 

oil targets (BHP, PetroSA). 

Tugela Basin 

ÅImmature exploration 

play 

Å4 wells ï indications of 

oil system 

Shale Gas 

ÅPotential energy game changer for SA. 

ÅPotentially 4th largest global shale 

reserves. 

ÅQuestions around economic feasibility 

Mozambique 

ÅOnshore gas fields 

ÅActive offshore exploration 

Kudu 

Ibhubesi 

Where are the opportunities? 

Karoo 

Basin 
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South Africaôs West Coast region and Namibia are 
active exploration areas with significant potential 

Source: Petroleum Agency of South Africa 

Where are the opportunities? 



- 14 - 

©2011 SA Oil & Gas Alliance 

Development work on Forest Oilôs Ibhubesi gas field 
will start once power sales agreements are signed 

Å Offshore gas field about 100km from 
the coast in ~100m of water. 

ÅDiscovered in the 1970ôs there hasnôt 
been a commercial case for 
developing it. 

Å Awarded production license in 
September 2009. 

ï5 Year market development period. 

Å Indications are that they have opted 
for a gas-to-power concept. 

ïPlanning to sign commercial agreement 
this quarter. 

Å ~$2.5 billion offshore development 
feeding a ~800MW power station 
near Island Point. 

Offshore 

Gas Plant 

Power Plant 

Where are the opportunities? 
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The real opportunity for South Africa is in the upstream 
supply chain; this also maximises employment 

Tier 1: 

Operators 
Integrated Majors 

Large/small 

Independents 

National Oil 

Companies 

Non-Operating  

Companies 
Exploration 

Supply Chain 

Categories  
Reservoirs Wells Facilities 

Marine & 

Subsea 

Support & 

Services 

Tier 2: 

Main 

Contractors *& 

Consultants 

Reservoir 

Engineering/Manage

ment  Contractors 

 

Seismic Data 

Acquisition & 

Processing 

Contractors 

Oilfield/Well Services 

Contractors 

 

Drilling Contractors 

 

Well Engineering 

Consultants 

Engineering, 

Operation, 

Maintenance & 

Decommissioning 

Contractors 

 

Engineering 

Consultancies 

 

Structure and 

Topsides Design & 

Fabrication 

Marine/Subsea 

Contractors 

 

Heavy Lift 

Contractors 

 

Pipelay Contractors 

 

Floating Production 

Storage Units 

Catering/Facility 

Management  

 

Sea/Air Transport 

 

Warehouse/Logistics 

 

Communications  

 

Recruitment & 

Training 

 

HSE Services 

 

Medical Services 

 

Banking  & Finance 

 

Legal & Insurance 

 

Accountancy 

 

 

Tier 3+: 

Product & 

Services 

Suppliers, 

Components 

Sub-

contractors & 

Sub-suppliers  

Geoscience  

Consultancies 

 

Data Interpretation 

Consultancies 

 

Seismic 

Instrumentation 

 

Data Storage 

 

IT  

Cementation 

Contractors 

 

Drilling & Well 

Equipment Design & 

Manufacture 

 

Drilling Tubulars 

 

Laboratory Services 

Machinery & Plant 

Design & 

Manufacture  

 

Engineering Support 

Contractors 

 

Specialist 

Engineering  Services 

 

Specialist  Steels & 

Tubulars 

Subsea Manifold & 

Riser Design & 

Manufacture 

 

Marine/Subsea 

Equipment 

 

Subsea Inspection 

Services 

How does South Africa play? 
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South Africa offers a number of attractive propositions 
to the regional upstream industry 

Diversified 
African 

Supplier Base 

Major Logistics 
& Distribution 

Centre 

Training & 
Skills 

Development 

Attractive 
Location for 

Regional Head 
Offices 

Upstream 
Repair & 

Maintenance 
Hub 

How does South Africa play? 

SA 

Upstream 

Hub 
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Saldanha Bay has a lot of potential as a hub for oil and 
gas services targeting the West Coast and the region 

Future oil & 

gas complex 

How does South Africa play? 
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The Australian Marine Complex near Perth gives some 
idea of the potential at Saldanha Bay 

Å Four main precincts: 

ïShipbuilding/repair 

ïTechnology 

ïSupport Industry 

ïFabrication 

Å Services a numbers of 
industries 

ïOil and Gas 

ïMarine 

ïDefence 

ïResource industry.  
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Grinakerôs world class fabrication facility at Saldanha 
Bay is scheduled to commence operations late 2011 
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For further information 
contact:  
 

Warwick Blyth : Tel + 27 21 425 8840 

                      : wblyth@offshoreafrica.co.za  

  

Website            : www.offshoreafrica.co.za 


